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ANNUAL FILING AFFIDAVIT

STATE OF TEXAS }
COUNTY OF }
R of the

(Name of Duly Authorized District Representative)

(Name of District)

hereby swear, or affirm, that the District above has review and approved at a meeting of the District's Board of Directors on
the day of
its annual audit report for the fiscal period ended
and that copies of the annual audit report have been filed in the District's office, located at

(Address of the District's Office)

This filing affidavit and the attached copy of the audit report will be submitted to the Texas Commission on Environmental
Quality to satisfy the annual filing requirements of Texas Water Code Section 49.194.

Date: , By:
(Signature of District Representative)

(Typed Name and Title of District Representative)

Sworn to and subscribed to before me this day of

(SEAL)

(Signature of Notary)

My Commission Expires On:
Notary Public in the State of Texas.




N|B NEFFENDORF & BLOCKER, P.C.

INDEPENDENT AUDITORS' REFORT

The Board of Directors
Kingsland Municipal Utility District
Kingsland, TX 78639

Members of the Board:
Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Kingsland Municipal Utility District, as of and for the
year ended September 30, 2023, and the related notes to the financial statements, which collectively
comprise the Kingsland Municipal Utility District’s basic financial statements as listed in the table of
contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Kingsland Municipal Utility District, as of September 30, 2023, and the respective
changes in financial position thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the Kingsland Municipal Utility District and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

TEL: 830 997 3348 EMAIL: info@nb-cpa.com

P.0.Box 874 - 512 S Adams Street, Fredericksburg, TX 78624

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS & TEXAS SOCIETY OF CPAs
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In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Kingsland Municipal
Utility District’s ability to continue as a going concern for twelve months beyond the financial statement
date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Audiiting Standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Kingsland Municipal Utility District’'s internal control.
Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Kingsland Municipal Utility District’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 4-10 and 23
be presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.



Supplementary Information

The Texas Commission on Environmental Quality requires municipal utility districts to include certain
information in the Annual Financial Report in conformity with laws and regulations of the State of
Texas. This information is in Exhibits identified in the Table of Contents as Exhibits TSI-1 to TSI-6. This
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. These
schedules have been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole.

Hegffendaryf = Btocker, ZC7

NEFFENDORF & BLOCKER, P.C.
Fredericksburg, Texas

February 9, 2024



KINGSLAND MUNICIPAL UTILITY DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE YEAR ENDED SEPTEMBER 30, 2023

MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of the Kingsland Municipal Utility District, we offer readers of the District's financial
statements this narrative overview and analysis of the financial statements of the District for the year
ended September 30, 2023. Please read it in conjunction with the independent auditors' report on
page 1, and District's Basic Financial Statements which begin on page 11.

FINANCIAL HIGHLIGHTS

> The assets of the District exceeded its liabilities at the close of the most recent fiscal year by
$19,858,696 (net position). Of this amount, $9,874,996 (unrestricted net position) may be
used to meet the District's ongoing obligations to citizen's and creditors.

> The District's net position increased by $2,109,516 as a result of this year's operations.

> At September 30, 2023, the District's governmental funds reported combined ending fund
balances of $9,883,413, an increase of $1,364,140 in comparison with the prior year.

> At September 30, 2023, the unassigned fund balance of the general fund was $9,335,441, or
213 percent of total general fund expenditures.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The government-wide financial
statements include the Statement of Net Position and the Statement of Activities (on pages 11 and
12). These provide information about the activities of the District as a whole and present a longer-
term view of the District's property and debt obligations and other financial matters. They reflect the
flow of total economic resources in a manner similar to the financial reports of a business enterprise.

Fund financial statements (also on pages 11 & 12) report the District's operations in more detail than
the government-wide statements by providing information about the District's most significant
funds. For governmental activities, these statements tell how services were financed in the short
term as well as what resources remain for future spending. They reflect the flow of current financial
resources, and supply the basis for tax levies and the appropriations budget.

The notes to the financial statements (starting on page 13) provide narrative explanations or
additional data needed for full disclosure in the government-wide statements or the fund financial
statements.

The Budgetary Comparison Schedule (operating fund) is presented as required supplemental
information on page 23. The section labeled Texas Supplementary Information (TSI) are required
supplemental schedules by the Texas Commission on Environmental Quality.



Reporting the District as a Whole
The Statement of Net Position and the Statement of Activities

The analysis of the District's overall financial condition and operations begins on page 11. Its
primary purpose is to show whether the District is better off or worse off as a result of the year's
activities. The Statement of Net Position includes all the District's assets and liabilities at the end of
the year while the Statement of Activities includes all the revenues and expenses generated by the
District's operations during the year. These apply the accrual basis of accounting which is the basis
used by private sector companies.

All of the current year's revenues and expenses are taken into account regardless of when cash is
received or paid. All the District's assets are reported whether they serve the current year or future
years. Liabilities are considered regardless of whether they must be paid in the current or future
years.

These two statements report the District's net position and changes in them. The District's net
position (the difference between assets and liabilities) provide one measure of the District's financial
health, or financial position. Over time, increases or decreases in the District's net position are one
indicator of whether its financial health is improving or deteriorating. To fully assess the overall
health of the District, however, you should consider other factors as well, such as changes in the
District's customers or its property tax base and the condition of the District's facilities.

In the Statement of Net Position and the Statement of Activities, the District has one kind of activity:

> Governmental activity - Most of the District's basic services are reported here, including the
wastewater, recreation and administration. Property taxes, and user charges, (wastewater) finance
most of these activities.

Reporting the District's Most Significant Funds
Fund Financial Statements

The fund financial statements on pages 11 & 12 and provide detailed information about the most
significant funds - not the District as a whole. Governmental fund types include the general fund and
debt service fund.

> Governmental funds - All of the District's basic services are reported in governmental funds.
These use modified accrual accounting (a method that measures the receipt and disbursement of
cash and all other financial assets that can be readily converted to cash) and report balances that are
available for future spending. The governmental fund statements provide a detailed short-term view
of the District's general operations and the basic services it provides. We describe the differences
between governmental activities (reported in the Statement of Net Position and the Statement of
Activities) and governmental funds in the adjustments column and Note 3 to the financial
statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Our analysis focuses on the net position (Table |) and changes in net position (Table II) of the
District's governmental activities. '



Net position of the District's governmental activities increased from $17,749,180 to $19,858,696.
Unrestricted net position - the part of net position that can be used to finance day-to-day operations
without constraints established by debt covenants, enabling legislation, or other legal requirements
- was $9,874,996 at September 30, 2023. This increase in governmental net position was the result
of three factors. First, the District's revenues exceeded the expenditures by $1,364,140. Second, the
District acquired capital assets in the amount of $1,240,343 and third, the District recorded
depreciation in the amounts of $485,501.

Table |
Kingsland Municipal Utility District

NET POSITION
in thousands

Governmental Activities

2023 2022
Current and Other Assets $ 10,612 $ 9,205
Capital Assets 9,984 9,229
Total Assets $ 20,596 $ 18,434
Other Liabilities 737 684
Total Liabilities $ 737 $ 684
Deferred Inflow of Resources
Property Taxes $ - $
Total Deferred Inflows of Resources $ - $ -
Net Position
Net Investment in
Capital Assets $ 9,984 $ 9,229
Unrestricted 9,875 8,520
Total Net Position $ 19,859 $ 17,749



Table ll
Kingsland Municipal Utility District

CHANGES IN NET POSITION
in thousands

Governmental Activities

2023 2022
Revenues
Maintenance & Operations Taxes $ 3,256 $ 2,739
Wastewater Services 1,921 1,726
Fees 171 206
Recreational Facilities 8 12
Recyle Center 14 17
Interest 370 24
Grant
Miscellaneous 21 27
Total Revenue $ 5,761 $ 4,751
Expenses:
Salaries, Benefits & Payroli Taxes $ 1,613 $ 1,387
Insurance and Bonds 76 71
Consultants 213 291
General and Administrative 220 137
Plant and Field 1,044 889
Depreciation 486 469
Total Expenses $ 3,652 $ 3,244
Increase In Net Position $ 2,110 $ 1,507
Net Position Beginning 17,749 16,229
Prior Period Adjustment - 13
Net Position Ending $ 19,859 $ 17,749




General Fund Revenues

= Property Taxes = Wastewater Service = Wastewater Service Installation
= Fees = Recreational Facilities = Recyle Center
® Interest = Miscellaneous

General Fund Expenditures

= Salaries, Benefits & Payroll Taxes = Insurance and Bonds = Consultants

= General and Administrative = Plant and Field = Capital Outlay




The District's total revenues increased by $1,017,278 due to an increase in property tax revenue and
charges for services.

The District's total expenditures increased by $628,344 due to an increase in most expenditures.

The cost of all governmental activities this year was $3,651,764. However, as shown in the
Statement of Activities on page 12, the amount that our taxpayers ultimately financed for these
activities through District taxes was only $3,255,897 because the other costs were paid by those who
directly benefited from the programs $1,921,288.

THE DISTRICT'S FUNDS

As the District completed the year, its governmental funds (as presented in the balance sheet on
page 11) reported a combined fund balance of $9,883,413, which is more than last year's total of
$8,619,273. Included in this year's total change in fund balance is an increase of $1,364,140 in the
District's General Fund.

The Board of Directors adopted the General Fund Budget. During the year the District did not amend
the original budget. Actual revenues exceeded the budgeted amounts and actual expenditures
exceeded budgeted amounts.

CAPITAL ASSET AND DEBT ADMINISTRATION

At the end of 2023, the District had $22,671,072 invested in a broad range of capital assets, including
land, buildings, wastewater systems, machinery and equipment and other improvements. This
amount represents a net increase of $1,240,343, or 6 percent, more than last year.

This year's major additions included:

Wastewater System Improvements $ 598,803
Plant Improvements 145,567
Park Improvements 80,000
Machinery & Equipment 181,881
Construction in Progress - Projects 234,092

$ 1,240,343

More detailed information about the District's capital assets is presented in Note 6 to the financial
statements.

Debt

At year end the District had no outstanding long-term debt.



ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The District's elected officials and management considered many factors when setting the fiscal-year
2024 budget and tax rates. Factors considered in establishing a budget are the funding needs of the
District operations and programs necessary to meet the objectives of the District. Amounts available
for appropriation in the General Fund budget are $5,521,500 and expenditures are estimated to be
$3,976,981.

If these estimates are realized, the District's budgetary General Fund balance is expected to increase
by the close of 2024.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and
creditors with a general overview of the District's finances and to show the District's accountability
for the money it receives. If you have questions about this report or need additional financial
information, contact the District's business office, at Kingsland Municipal Utility District, Kingsland,
Texas.
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KINGSLAND MUNICIPAL UTILITY DISTRICT
STATEMENT OF NET POSITION AND GOVERNMENTAL FUNDS BALANCE SHEET
SEPTEMBER 30, 2023

Adjust-
General ments Statement of
Fund Total {Note 3) Net Position
ASSETS

Cash on Hand $ 425 $ 425 $ 425
Cash in Bank 1,470,197 1,470,197 1,470,197
Investments 8,450,151 8,450,151 8,450,151
Receivables: -

Taxes 40,463 40,463 40,463

Accounts 85,037 85,037 85,037
Inventory 547,972 547,972 547,972

Prepaid Items 10,474 10,474 10,474
Other Assets 7,600 7,600 7,600
Capital Assets (Net of

Accumulated Depreciation)

Property, Plant and Equipment - 9,983,701 9,983,701
Total Assets $ 10,612,317 $ 10,612,317 $ 9,983,701 $ 20,596,018
LIABILITIES

Accounts Payable 149,911 149,911 149,911

Other Current Liabilities 538,631 538,531 48,880 587,411
Total Liabilities 688,442 688,442 48,880 737,322
DEFERRED INFLOW OF RESOURCES

Deferred Resources Inflow

Property Taxes 40,463 40,463 {40,463) -

Total Deferred Inflows of Resources 40,463 40,463 {40,463) -
FUND BALANCE/NET POSITION

Fund Balances:

Non-Spendable - Inventories 547,972 547,972 (547,972) -

Unassigned 9,335,441 9,335,441 (9,335,441)

Total Fund Balances 9,883,413 9,883,413 (9,883,413) -
Total Liabilities & Fund Balances $ 10,612,317 ¢ 10,612,317
Net Position:

Net iInvestment in,

Capital Assets 9,983,701 9,983,701

Unrestricted 9,874,996 9,874,996
Total Net Position $ 19,858,696 $ 19,858,696

The notes to the Financial Statements are an integral part of this statement.
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Revenues:
Property Taxes
Wastewater Service
Wastewater Service Installation
Fees
Recreational Facilities
Recyle Center
Interest
Miscellaneous
Total Revenues

Expenditures/Expenses:
ervice rations:
Salaries, Benefits & Payroll Taxes
Insurance and Bonds
Consultants
General and Administrative
Plant and Field
Captial Qutlay
Depreciation
Total Expenditures/Expenses
Excess (deficiency) of revenues
over expenditures
Change in Net Assets
Fund Balance/Net Position:
Beginning of the Year
Prior Period Adjustment
End of the Year

KINGSLAND MUNICIPAL UTILITY DISTRICT
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE FOR THE YEAR ENDED - SEPTEMBER 30, 2023

General
Fund

Total

Adjust-
ments Statement of
{Note 3) Activities

$ 3,250,499 $

3,250,499 $

5,398 $ 3,255,897

1,297,227 1,297,227 1,207,227
624,061 624,061 624,061
171,281 171,281 171,281
8,065 8,065 8,065
13,708 13,708 13,708
369,888 369,888 369,888
21,153 21,153 21,153
5,755,882 5,755,882 5,398 5,761,281
$ 1598376 $§ 1,598,376 $ 14864 $ 1,613,240
76,143 76,143 76,143
212,892 212,892 212,892
220,146 220,146 220,146
1,043,843 1,043,843 1,043,843
1,240,343 1,240,343 (1,240,343) -
- 485,501 485,501
4,391,743 4,391,743 (739,978) 3,651,764

1,364,140 1,364,140 (1,364,140)
2,109,516 2,109,516
8,519,273 8,519,273 9,229,906 17,749,180

$ 9883413 $_ 9883413 §

9,975,283 $ 19,858,696

The notes to the Financial Statements are an integral part of this statement.
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KINGSLAND MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2023

NOTE 1. CREATION OF DISTRICT

Kingsland Municipal Utility District (the District), a political subdivision of the State of Texas, was
created on December 19, 1972, by the Texas Water Rights Commission pursuant to the provisions of
Chapters 49 and 54 of the Texas Water Code. The District was created and organized for the purpose
of providing sewer services to residential and commercial establishments within the District. The

District is also authorized to provide recreational facilities.

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Kingsland Municipal Utility District conform to generally accepted
accounting principles as applicable to governmental units. The following is a summary of the more

significant policies:

A.

Reporting Entity - The District has developed criteria to determine if the activities of
any outside agencies or organizations should be included within its financial
statements. The criteria includes the amount of oversight responsibility exercised by
the District over the activities of an agency or organization, the scope of public
service of an agency or organization, and the nature of any special financing
relationships which may exist between the District and an agency or organization.
Oversight responsibility includes financial interdependency, selection of the
governing authority, designation of management, the ability to significantly influence
operations, and accountability for fiscal matters. The District's financial statements
include all funds over which the District exercises oversight responsibility. The
District does not exercise oversight responsibility over any other reporting entity.
Also, The District is not included as a part of any other reporting entity.

Government-Wide and Fund Financial Statements

The Statement of Net position and the Statement of Activities display information
about the District as a whole. The District’s Statement of Net Position and Statement
of Activities are combined with the governmental fund financial statements. The
District is viewed as a special-purpose government and has the option of combining
these financial statements. They report information on all of the Kingsland Municipal
Utility District nonfiduciary activities with most, if any, of the interfund activities
removed. Governmental activities include sources supported by taxes, fees and
charges for services.

The Statement of Net Position is reported by adjusting the governmental fund types
to report on the full accrual basis, economic resource basis which recognizes all long-
term assets and receivables as well as long-term debt and obligations. Any amounts
recorded due to and due from other funds are eliminated in the Statement of Net
Position.

The Statement of Activities is reported by adjusting the governmental fund types to
report only items related to current year revenues and expenditures. Items such as
capital outlay are allocated over their estimated useful lives as depreciation expense.
Internal activities between governmental funds, if any, are eliminated to obtain net
total revenues and expense of the government-wide Statement of Activities.

13



As discussed above, the District’'s fund financial statements are combined with the
government-wide statements. The fund statements include a Balance Sheet and
Statement of Revenues, Expenditures and Changes in Fund Balance.

Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting, as are the
proprietary and fiduciary fund financial statements. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized as revenues in the year
for which they are levied. Grants and similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the government considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt
service expenditures, as well as expenditures related to compensated absences and
claims and judgments, are recorded only when payment is due.

The modified accrual basis of accounting recognizes revenues in the accounting
period in which they become both measurable and available, and it recognizes
expenditures in the accounting period in which the fund liability is incurred, if
measurable, except for unmatured interest and principal on long-term debt, which is
recognized when due. The expenditures related to certain compensated absences
and claims and judgments are recognized when the obligations are expected to be
liquidated with expendable available financial resources. The District considers all
revenues available if they are collectible within 60 days after year end.

Revenues from local sources consist primarily of property taxes and user charges.
Property tax revenues and revenues received from customers are recognized under
the susceptible=to=accrual concept. Miscellaneous revenues are recorded as
revenue when received in cash because they are generally not measurable until
actually received. Investment earnings are recorded as earned, since they are both
measurable and available.

The government reports the following major governmental funds:

The general fund is the government's primary operating fund. It accounts for all
financial resources of the general government, except those required to be
accounted for in another fund.

As a general rule, the effect of interfund activity has been eliminated from the
government-wide financial statements.

When both restricted and unrestricted resources are available for use, it is the

government's policy to use restricted resources first, then unrestricted resources as
they are needed.

14



Assets, liabilities, and net position or equit

1.

Deposits and investments

The government's cash and cash equivalents are considered to be
cash on hand, demand deposits, and short-term investments with
original maturities of twelve months or less from the date of
acquisition.

Temporary investments are stated at cost.

Receivables and payables

Activity between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to
as either “due toffrom other funds' (i.e., the current portion of
interfund loans) or "advances to/from other funds” (i.e., the non-
current portion of interfund loans). All other outstanding balances
between funds are reported as “due toffrom other funds." Any
residual balances outstanding between the governmental activities
and business-type activities are reported in the government-wide
financial statements as "internal balances."

Advances between funds, as reported in the fund financial
statements, are offset by a fund balance reserve account in applicable
governmental funds to indicate that they are not available for
appropriation and are not expendable available financial resources.

Property taxes are recorded as revenue when collected, and the
amount of billed but uncollected taxes are deferred pending
collection.

Service accounts receivable are recorded using the allowance method
of accounting for bad debts. Under this method of accounting, a
provision for uncollectible accounts is charged to earnings. The
allowance account is increased or decreased based on past collection
history and management’s evaluation of accounts receivable. All
amounts considered uncollectible are charged against the allowance
account, and recoveries of previously charged off accounts are added
to the allowance. As of the end of the fiscal year, the allowance for
uncollectible accounts was $0.

Inventories

Inventories are recorded with the purchases method whereby
inventories are recorded as expenditures upon acquisition.
Significant inventories on hand at year end are reflected as an asset
and are fully reserved in the fund equity section.

Capital Assets

Capital assets which include property, plant, equipment, and
infrastructure assets are reported in the government-wide Statement
of Net Position. Capital assets are defined by the District as assets
with an initial, individual cost of at least $1,000. All capital assets are
valued at historical cost or estimated historical cost if actual historical

15



cost is not available. Donated assets are valued at their fair market
value on the date donated. Repairs and maintenance are recorded as
expenditures in the governmental fund incurred and as an expense in
the government-wide Statement of Activities. Capital asset additions,
improvements and preservation costs that extend the life of an asset
are capitalized and depreciated over the estimated useful life of the
asset. Engineering fees and certain other costs are capitalized as part
of the asset.

The costs of normal maintenance and repairs that do not add to the
value of the asset or materially extend assets lives are not capitalized.
Major outlays for capital assets and improvements are capitalized as
projects are constructed.

Depreciable assets of the District are depreciated using the straight line
method over the following estimated useful lives:

Assets Years
Plant & Compost Facility 10-30
Collections & Septic System 15-30
Engineering Fees 40
Buildings 30
Park Improvements 10
Machinery & Equipment 5-15
Trucks 5
Paid Time Off

The District has included and adopted a paid time off policy in their
personnel manual. Paid time off accrues based on the length of service
for each employee. Employees may carry over paid time off accruals
from year to year but no more than 256 hours will be paid upon
termination.

Pensions

The District has made available a retirement plan for the eligible
employees whereby the District contributes 9.5% of wages and the
employee contributes a voluntary amount with the lowest being 1.45%.
For the year ended September 30, 2023, the District contributed a total of
$113,033. The plan is administered by VOYA Financial, Hartford CT. A
summary of plan assets and current earnings is available at the District
office.

Long-Term Debt

In the government-wide financial statements, long-term debt and other
long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type
statement of net position. Bond premiums and discounts are deferred
and amortized over the life of the bonds using the effective interest
method. Bonds payable are reported net of the applicable bond premium
or discount.

Fund Equity

The District has implemented GASB Statement No. 54, “Fund Balance
Reporting and Governmental Fund Type Definitions.” This Statement
provides more clearly defined fund balance categories to make the nature
and extent of the constraints placed on a government’'s fund balances
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10.

1.

more transparent. The following classifications describe the relative
strength of the spending constraints:

¢ Non-spendable fund balance - amounts that are not in non-
spendable form (such as inventory) or are required to be maintained
intact.

» Restricted fund balance - amounts constrained to specific
purposes by their providers {such as grantors, bondholders, and
higher levels of government), through constitutional provisions,
or by enabling legislation.

* Committed fund balance — amounts constrained to specific purposes
by the District itself, using its highest level of decision-making
authority (i.e. Board of Directors). To be reported as committed,
amounts cannot be used for any other purpose unless the District
takes the same highest level action to remove or change the
constraint.

¢ Assigned fund balance — amounts the District intends to use for a
specific purpose. Intent can be expressed by the Board of Directors
or by an official or body to which the Board of Directors delegates the
authority.

¢ Unassigned fund balance - amounts that are available for any
purpose. Positive amounts are reported only in the general fund.

The Board of Directors establishes (and modifies or rescinds) fund
balance commitments by passage of a resolution. This is typically done
through adoption and amendment of the budget. A fund balance
commitment is further indicated in the budget document as a designation
or commitment of the fund (such as for special incentives). Assigned
fund balance is established by the Board of Directors through adoption or
amendment of the budget as intended for specific purpose (such as the
purchase of fixed assets, construction, debt service, or other purposes).

Budget

The Board of Directors adopts an annual budget for the general fund in
accordance with the Accounting Principles applicable to this fund.

Use of Estimates

The presentation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those
estimates.

Deferred Inflows/Deferred Outflows

A deferred outflow of resources is a consumption of net position that is
applicable to a future reporting period while a deferred inflow of
resources is an acquisition of net position. These items are presented in
separate sections following assets (deferred outflows) or liabilities
(deferred inflows) on the statement of net position.

Revenues are recognized when they become both measurable and
available in the fund statements. Available means when due, or past
due, and receivable within the current period or expected to be collected
soon enough thereafter to be used to pay liabilities of the current period.
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Revenues not expected to be available for the current period are reflected
as deferred revenue. Unavailable revenues arise when assets are
recognized before revenue recognition criteria have been satisfied.

NOTE 3. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
Total Fund Balance - Governmental Funds $ 9,883,413
1  Capital assets used in governmental activities are not financial resources and

therefore are not reported in governmental funds. At the beginning of the year, the

cost of these assets was $21,430,729 and the accumulated depreciation was

$12,201,870. The effect of including the beginning balances for capital assets (net of

depreciation) is to increase net position. 9,228,859

Current year capital outlays are expenditures in the fund financial statements, but

they should be shown as increases in capital assets in the government wide financial

statements. The net effect of including the 2023 capital outlays is to increase net

postion. 1,240,343

3 The 2023 depreciation expense increases accumulated depreciation. The net effect of
the current year's depreciation is to decrease net position. (485,501)

4  Various other reclassifications and eliminations are necessary to convert from the
modified accrual basis of accounting to accrual basis of accounting. These include
recognizing unavailable revenue from property taxes as revenue. The net effect of
these reclassifications and recognitions is to decrease net position. (8:417)

Net Position of Governmental Activities $ 19,858,696

Reconciliation of the Governmental Fund Statement of Revenues, Expenditure
—and Changes in Fund Balance to the Statement of Activities

Total Net Change in Fund Balances - Governmental Funds $ 1,364,140
1 Current year capital outlays are expenditures in the fund financial statements, but

they should be shown as increases in capital assets in the government wide financial

statements. The net effect of removing the 2023 capital outlays is to increase net

position, 1,240,343

2 Depreciation is not recognized as an expense in governmental funds since it does not
require the use of current financial resources. The net effect of the current year's
depreciation is to decrease net position. (485,501)

3 Various other reclassifications and eliminations are necessary to convert from the
modified accrual basis of accounting to accrual basis of accounting. These include
recognizing deferred revenue as revenue, adjusting current year revenue to show the
revenue earned from the current year's tax levy. The net effect of these
reclassifications and recognitions is to decrease the change in net position. {9,465)

Change in Net Position of Governmental Activities $ 2,109,516

18



NOTE 4. DEPOSITS AND INVESTMENTS

The funds of the District must be deposited and invested under the terms of a contract, contents of
which are set out in the Depository Contract Law. The depository bank places approved pledged
securities for safekeeping and trust with the District's agent bank in an amount sufficient to protect
District funds on a day-to-day basis during the period of the contract. The pledge of approved
securities is waived only to the extent of the depository bank's dollar amount of Federal Deposit
Insurance Corporation ("FDIC") insurance.

At September 30, 2023, the carrying amount of the District's deposits was $1,470,197 and the bank
balance was $1,679,747. The District's cash deposits at September 30, 2023 and during the year
ended September 30, 2023 were entirely covered by FDIC insurance or by pledged collateral held by
the District's agent bank in the District's name.

The Public Funds Investment Act (Government Code Chapter 2256) contains specific provisions in
the areas of investment practices, management reports and establishment of appropriate policies.
Among other things, it requires the District to adopt, implement, and publicize an investment policy.
That policy must address the following areas: (1) safety of principal and liquidity, (2) portfolio
diversification, (3) allowable investments, (4) acceptable risk levels, (5) expected rates of return, (6)
maximum allowable stated maturity of portfolio investments, (7) maximum average dollar-weighted
maturity allowed based on the stated maturity date for the portfolio, (8) investment staff quality and
capabilities, (9) and bid solicitation preferences for certificates of deposit. Statutes authorize the
District to invest in (1) obligations of the U.S. Treasury, certain U.S. agencies, and the State of Texas;
(2) certificates of deposit, (3) certain municipal securities, (4) money market savings accounts, (5)
repurchase agreements, (6) bankers acceptances, (7) mutual funds, (8) investment pools, (9)
guaranteed investment contracts, (10) and common trust funds. The Act also requires the District to
have independent auditors perform test procedures related to investment practices as provided by
the Act. The District is not in substantial compliance with the requirements of the Act and with local
policies.

Policies Governing Deposits and Investments

In compliance with the Public Funds Investment Act, the District has adopted a deposit and
investment policy. That policy does address the following risks:

Credit Risk - Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill
its obligations. The ratings of securities by nationally recognized rating agencies are designed to
give an indication of credit risk. At year end, the District was not significantly exposed to credit risk.

Custodial Credit Risk - Deposits: This is the risk that in the event of bank failure, the District's
deposits may not be returned to it. The District was not exposed to custodial credit risk since its
deposits at year-end and during the year ended September 30, 2023 were covered by depository
insurance or by pledged collateral held by the District's agent bank in the District's name.

The District’s temporary investments at year end are shown below:

Carrying Market FDIC Pledged
Investment Amount Value Coverage Securities
Certificates of Deposit $ 169,803 $ 169,803 $ 169,803 $
*TexPool 8,280,347 8,280,347 -
Total $ 8,450,150 $ 8450,150 $ 169,803 $
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*TexPool is a Local Government Investment Pool established in conformity with the Inter-local
Cooperation Act, Chapter 791 of the Texas Government Code and the Public Investment Act, Chapter
2256 of the Code. TexPool is structured similar to money market mutual funds. Such funds allow
shareholders the ability to deposit or withdraw funds on a daily basis. Interest rates are adjusted
daily and the funds seek to maintain a constant net asset value of $1.00, although this cannot be
guaranteed. TexPool is rated AAAm and must maintain a weighted average maturity not to exceed
60 days.

At September 30, 2023, TexPool had a weighted average maturity of 26 days. The District considers
the holdings in these funds to have a one day weighted average maturity. This is due to the fact that
the share position can usually be redeemed each day at the discretion of the shareholder, short of a
significant change in value. The State Comptroller oversees TexPool with a third party managing the
daily operations of the pool under contract.

NOTE 5. PROPERTY TAXES

Kingsland Municipal Utility District contracts with Burnet County Appraisal District and Llano County
Appraisal District for tax appraisal and Burnet County Appraisal District and Llano County Tax
Assessor/Collector for collection of taxes. By September 1 of each year, the rate of taxation is set by
the Board of Directors based upon the valuation of property within the District as of January 1.
Taxes are due October 1, and become delinquent after January 31 of the following year.

For the 2022 tax roll, the District levied an ad valorem maintenance tax at a rate of $.19176 per $100
of assessed valuation, which resulted in a tax levy (before corrections and adjustments) of
$3,242,774 on the taxable valuation of $1,689,343,912.

NOTE 6. CAPITAL ASSET ACTIVITY
Capital asset activity for the District for the year September 30, 2023, was as follows:

Primary Government

Beginning Ending
Balance Balance
10/1/22 Additions Retirements 09/30/2023
Governmental Activities
Land $ 1,849,698 $ $ $ 1,849,698
Plant 4,568,256 4,568,256
Septic Facility 264,730 86,847 351,577
Collection System 8,115,495 598,803 8,714,298
Compost Facility 575,312 575,312
Engineering 756,952 756,952
Buildings 2,331,332 58,720 2,390,052
Park Improvements 251,815 80,000 331,815
Machinery & Equipment 1,431,488 81,159 1,512,647
Trucks 958,170 100,722 1,058,892
Office Furniture 132,619 132,619
Construction in Progress 194,863 234,092 428,955
Totals $ 21,430,729 $ 1,240,343 $ - $ 22,671,072
Less Accumulated Depreciation {12,201,870) (485,501) (12,687,371)
Capital Assets, Net $ 9,228,859 $ 754,842 $ - $ 9,983,701
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NOTE 7. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The District contracts with
the Texas Municipal League (TML) to provide insurance coverage for identified risks. TML is a multi-
government group that provides for a combination of modified self-insurance and stop-loss
coverage. Contributions are set annually by TML. Liability by the District is generally limited to the
contributed amounts. Annual contributions for the year ended September 30, 2023 were $72,156.

NOTE 8. INSURANCE

All regular employees of the District are eligible under the group hospitalization insurance program
provided by the District through Scott & White Health Plan and the life insurance program provided
by the District through The Hartford. The District pays the premium for eligible employees and the
employees are responsible for any dependent coverage.

NOTE 9. MONEY PURCHASE PENSION PLAN AND TRUST

Plan Description: Kingsland Municipal Utility District Money Purchase Pension Plan and Trust (Plan)
was adopted February 1, 1982 and the Plan was amended and re-stated effective October 1, 2015.
The District contracts with VOYA Financial to administer the Plan. A money purchase pension plan
and trust is a 401(a) retirement plan.

Contributions: The District contributes 9.5% of wages and the employee contributes a voluntary
amount with the lowest percentage being 1.45%. All money contributed to the plan is held in a
Trust Fund. The Trustees are responsible for the safekeeping of the Trust Fund and must hold and
invest Plan assets in a prudent manner and in the best interest of the plan participants and their
beneficiaries. The Trust Fund is the funding medium used for the accumulation of assets from which
benefits will be distributed. While all the Plan assets are held in a Trust Fund, the Administrator
separately accounts for each Participant’s interest in the Plan.

Employees are eligible at the time of employment to participate in the plan. Contributions an
employee makes and the earnings on those contributions are immediately fully vested. The
contributions made by the District and the earnings on those contributions require the employee to
work for the District for five (5) years before they are fully vested. The contributions will not be
considered forfeit until the earlier of (1) the last day of the plan year in which the former participant
incurs five (5) consecutive 1-year breaks in service or (2) the distribution of the entire vested portion
of the participant’s account. Forfeitures will be used to reduce any employer contributions. District
contributions to the plan for the year ended September 30, 2023 were $113,033.

NOTE 10. EXCESS OF EXPENDITURES OVER APPROPRIATIONS

Actual expenditures exceeded appropriations in the Insurance and Bonds, General and
Administrative and Capital Qutlay line items and in total.

NOTE 11. LITIGATION

Management represents there is no litigation pending against the District which would have a
material effect on the financial statements.

NOTE 12. CONTRACTS
During the year ended September 30, 2023 the District contracted with Udelboven, Inc. for

improvements to the Woodyville Lift Station. The original contract amount is $569,848.70. The
balance on the contract at September 30, 2023 was $368,393.
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NOTE 13. SUBSEQUENT EVENTS

The District has evaluated subsequent events through February 9, 2024, the date which the financial
statements were available to be issued. The District is- not aware of any subsequent events that
materially impact the financial statements.
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REQUIRED SUPPLEMENTAL SCHEDULE
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KINGSLAND MUNICIPAL UTILITY DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION - BUDGETARY COMPARISON
SCHEDULE - GENERAL FUND - FOR THE YEAR ENDED SEPTEMBER 30, 2023

Revenues:
Property Taxes $
Wastewater Service
Wastewater Service Installation
Fees
Recreational Facilities
Recyle Center
Interest
Miscellaneous
Total Revenues

Expenditures/Expenses:
Service Operations:
Salaries, Benefits & Payroll Taxes $
Insurance and Bonds
Consultants
General and Administrative
Plant and Field
Captial Qutlay
Total Expenditures/Expenses
Excess (deficiency) of revenues
over expenditures
Fund Balance/Net Position:;
Beginning of the Year
Prior Period Adjustment
End of the Year $

Variance

Actual with Final

Amounts Budget

Budgeted Amounts (GAAP Positive

Original Final Basis) {Negative)
3,202,143 $ 3,202,143 $ 3,250,499 $ 48,356
1,272,700 1,272,700 1,297,227 24,527
125,750 125,750 624,061 498,311
151,200 151,200 171,281 20,081
1,500 1,500 8,065 6,565
17,000 17,000 13,708 (3,292)
19,140 19,140 369,888 350,748
1,000 1,000 21,153 20,153
4,790,433 4,790,433 5,755,882 965,449
1,692,180 $ 1,692,190 $ 1,598,376 $ 93,814
71,500 71,500 76,143 {4,643)
339,000 339,000 212,892 126,108
164,350 164,350 220,146 (55,796)
1,054,100 1,054,100 1,043,843 10,257
125,000 125,000 1,240,343 (1,115,343)
3,446,140 3,446,140 4,391,743 {945,603)
1,344,293 1,344,293 1,364,140 19,846
8,519,273 8,519,273 8,619,273 -
9,863,566 $ 9,863,566 $ 9,883,413 $ 19,846

The notes to the Financial Statements are an integral part of this statement.
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TSI-1.
TSI-2.
TSI-3.
TSI-4.

TSI-5.

TSI-6.

KINGSLAND MUNICIPAL UTILITY DISTRICT
TEXAS SUPPLEMENTARY INFORMATI TS

SEPTEMBER 30, 2023

Services and Rates

General Fund Expenditures
Temporary Investments
Taxes Levied and Receivable

Comparative Schedule of Revenue and Expenditures -
General and Debt Service Funds - Five Years

Board Members, Key Personnel and Consultants
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KINGSLAND MUNICIPAL UTILITY DISTRICT
TSI-1. SERVICES AND RATES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2023

1 Services Provided by the District during the Fisca! Year:

Retall Wa Wholesale Water B Drainage
Rl Waswater Wholesale Wastewater Irrigation
[] Parks/Recreation [_] Fire Protection ] security
[ Sold Waste/Garbage (] Fiood Control (O roads

[ participates in Joint venture, regional system, and/or wastewater service (other than emergency interconnect)
Other (specify): Parks

2 Retail Service Providers

a. Retail Rates for a 5/8" meter (or equivalent):

Flat Rate per first late per additional
Minimum Minimum Rate 1000 Gallons 1000 Gallons
Charge Usage Y/N__ Over Minimum _Over Minimum
WATER: $ - - N $ - $ -
WASTEWATER: $ 26.00 - Y $ - $ -
SURCHARGE: $ - $ - $ -
District employs winter averaging for wastewater usage? L] Yes No
Total charges per 10,000 galions usage: Water: _$ - Wastewater: _§  26.00
b. Water and Wastewater Retail Connections:
Inactive
Active Active Connections
Connections ESFC {ESFC)

Single Family 3033 185
Multi-Family & Commercial 154
Other-Recreational Centers 68
Government, VFD & Nonprofit 30
Total 3285 - 185

3 Total Water Consumption during the Fiscal Year (rounded to the nearest thousand):
Gallons pumped into system: N/A
Gallons billed to customers: N/A

4 Standby Fees {authorized only under TWC Section 49.231):
Does the District have Debt Service standby fees? [ves No

If yes, Date of the most recent Commission Order:

Does the District have Operation and Maintenance standby fees? Oves No

If yes, Date of the most recent Commission Order:

See auditors' report on supplemental information
25



5 Location of District {required for first audit year or when information changes, otherwise this

information may be omitted):

County(ies) in which the District is located:

Is the District located entirely within one county?

Is the District located within a city? [ entirely
City(ies) in which the District is located:

Is the District located within a city's extra territorial jurisdiction {(ETJ)?

ETJs in which the District is located: O entrety
Are Board members appointed by an office outside the district?

If Yes, by whom?

[ partly

O ves

Liano and Burnet

O Yes No
Not at all

N/A

Not at afl

[“INo

See auditors’ report on supplemental information
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KINGSLAND MUNICIPAL UTILITY DISTRICT
TSI-2. GENERAL FUND EXPENDITURES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2023

Personnel Expenditures (including benefits)* $ 1,598,376

Insurance and Bonds:

Insurance 75,738
Director's Bonds 405
Consultants:
Legal 39,115
Audit 12,500
Tax Collection and Appraisal Fees 60,807
Engineering 91,897
Other 8,574

General and Administrative

Telecommunications 22,713
Computer Expense 94,384
Environmental Quality Control 9,079
Other 93,869
Plant and Field:
Plant Maintenance 99,520
Field Maintenance 378,655
Lift Station Repairs 37,469
Equipment Repairs 41,436
Chemicals 64,897
Lab Supplies 47,335
Utilities 88,920
Other 285,612

Capital Outlay:

Capitalized Assets 1,240,343
TOTAL EXPENDITURES $ 4,391,743

* Number of persons employed by the District: __ 20 __ Full-Time _0__ Part-Time

See auditors' report on supplemental information
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KINGSLAND MUNICIPAL UTILITY DISTRICT
TSI-3. TEMPORARY INVESTMENTS

SEPTEMBER 30,2023
Accrued
Account or Interest
Certificate Interest Maturity Balance at Received at
Funds Number Rate Date End of Year End of Year
Cadence Bank
Certificate of Deposit 93100012098205 5.25% 8/11/2024 §$ 126,241
Security State Bank
Certificate of Deposit 46684 4.25% 8/4/2024 43,562
TexPool 449/7793300001 5.32% N/A 8,280,347
Total General Fund $ 8,450,151 $ -

See auditors’ report on supplementat information
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Taxes Receivable, October 1, 2022

2022 Year - Original Tax Roll
Adjustments
Total to be accounted for

Less: Collection
Current Year
Prior Years

Total Collections

Taxes Receivable, September 30, 2023

Taxes Receivable, by years -
2012 and prior
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022

Taxes Receivable, September 30, 2023

KINGSLAND MUNICIPAL UTILITY DISTRICT
TSI-4. TAXES LEVIED AND RECEIVABLE
SEPTEMBER 30,2023

2022 2021 2020

Maintenance
Taxes
35,065

3,242,774

(10,506)
3,267,333

3,214,065
12,805

3,226,870

40,463

3,008
517
552
605
652
848

1,100

1,463

2,929

8,338

20,451

40,463

2018

Property Valuations
Total Valuation $ 1,689,343,912 ¢ 1,354,799,860 $ 1,156,472,136 $ 1,008,237,602 ¢ 978,041,700
Jax Rates per $100 Valuation
Debt Service - - - -
Maintenance 0.1918 0.2004 0.2090 0.2190
Total 0.1918 0.2004 0.2090 0.2190
Original Tax Levy $ 3,239,486 $ 2,714,884 $ 2,208,040 $ 2,141,911
Percent of Taxes Collected
to Taxes Levied 99.11% 99.22% 99.36% 99.80%

See auditors' report on supplemental information
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GENERAL FUND REVENUES:
Property Taxes
Wastewater Service
Wastewater Service Installation
Fees
Recreational Facilities
Recyle Center
Interest
Grant
Miscellaneous

Total Revenues

Expenditures/Expenses:
Salaries, Benefits & Payroll Taxes
Insurance and Bonds
Consultants
General and Administrative
Plant and Field
Captial Qutlay

Total Expenditures/Expenses

EXCESS REVENUES OVER
(UNDER) EXPENDITURES

KINGSLAND MUNICIPAL UTILITY DISTRICT
TSI-6. COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES

GENERAL FUND

FIVE YEARS ENDED SEPTEMBER 30, 2023

AMOUNTS

2023 2022 2021
$ 3,250,499 § 2,725,931 2,429,898
1,297,227 1,245,305 1,222,486
624,061 481,187 345,769
171,281 206,182 149,799
8,065 12,200 15,623
13,708 17,351 14,785
369,888 23,911 17,135
21,153 26,537 3,783
$ 5,755,882 $ 4,738,604 4,199,278
$ 1,598,376 $ 1,386,575 1,200,685
76,143 70,700 55,100
212,892 280,909 160,782
220,146 137,297 103,812
1,043,843 889,261 669,581
1,240,343 988,657 1,340,369
$ 4,391,743 $ 3,763,399 3,520,329
$ 1,364,140 $ 975,205 678,949

See auditors’ report on supplemental information

30



AMOUNTS PERCENT OF FUND TOTAL REVENUES

2020 2019 2023 2022 2021 2020 2019
$ 2,249,803 $ 2,160,793 56.5% 57.5% 57.9% 55.5% 57.8%
1,199,885 1,180,194 22.5% 26.3% 29.1% 29.6% 31.6%
285,142 171,675 10.8% 10.2% 8.2% 7.0% 4.6%
124,870 133,067 3.0% 4.4% 3.6% 3.1% 3.6%
2,182 1,164 0.1% 0.3% 0.4% 0.1% 0.0%
9,494 11,271 0.2% 0.4% 0.4% 0.2% 0.3%
69,354 58,543 6.4% 0.5% 0.4% 1.7% 1.6%
76,684 0.0% 0.0% 0.0% 1.9% 0.0%
38,163 19,497 0.4% 0.6% 0.1% 0.9% 0.5%
$ 4,055,577 $ 3,736,204 100.0% 100.0% 100.0% 100.0% 100.0%
$ 1,212,688 $ 1,152,803 27.8% 29.3% 28.6% 29.9% 30.8%
49,328 47,346 1.3% 1.5% 1.3% 1.2% 1.3%
146,493 135,427 3.7% 6.1% 3.8% 3.6% 3.6%
93,010 109,642 3.8% 2.9% 2.5% 2.3% 2.9%
875,570 745,417 18.1% 18.8% 15.7% 21.6% 20.0%
1,316,111 569,498 21.5% 20.9% 31.9% 32.5% 15.2%
$ 3,693,200 $ 2,760,133 76.3% 79.4% 83.8% 91.1% 73.9%
$ 362,377 $ 976,071 23.7% 20.6% 16.2% 8.9% 26.1%

See auditors' report on supplemental information
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KINGSLAND MUNICIPAL UTILITY DISTRICT

TSI-6. BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS
SEPTEMBER 30,2023

Complete District Mailing Address: P.O. Box 748
Kingsland, TX 78639
District Business Telephone Number: {325)388-4559
Limit on Fees of Office that a Director my receive during a fiscal year: $7,200
(Set by Board Resolution - TWC Section 49.060)
Term of Office
Elected & Expires
Name or Date Hired Fees of Office Reimbursements Title
Dianne Wolfington 11/2020 to 5/2024 7,200 $ 466 President
Kimberly Delz 5/2022 to 5/2026 7,026 $ Vice -
President
David Travers 8/2022 to 5/2024 6,055 $ Secretary -
Treasurer
Lorean Sindelar 5/2022 to 4/2023 1,950 Director
Ken Black 5/2022 to 5/2026 6,213 $ 838 Director
Jared Fields 6/2023 to 5/2026 1,634 $ Director

Note: No director is disqualified from serving on this board under the Texas Water Code.

Key Personnel
J Horry

Thomas Stewart

Consultants

Llano County Tax Assessor/Collector

Llano Central Appraisal District

Burnet Central Appraisal District

Neffendorf & Blocker, PC
McLean & Howard, LLP

Denton Navarro Rodriguez
Bernal Santee & Zech, PC

Jones-Heroy & Associates, Inc.

Ardurra

125,195

100,186

3,300

43,215

14,292

12,500

25,800

15,412

133,795

28,879

General Manager

O&M Supervisor

Tax
Collection

Tax Appraisal

Tax Appraisal
and Collection

Auditor

Attorney

Attorney
Engineering

Engineering

See auditors' report on supplemental information
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NEFFENDORF & BLOCKER, P.C.

February 9, 2024

The Board of Directors

Kingsland Municipal Utility District
P. O.Box 748

Kingsland, TX 78639

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Kingsland Municipal Utility District for the year ended September 30, 2023.
Professional standards require that we provide you with information about our responsibilities under generally
accepted auditing standards, as well as certain information related to the planned scope and timing of our audit.
We have communicated such information in our letter to you dated September 30, 2023. Professional standards
also require that we communicate to you the following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by Kingsland Municipal Utility District are described in Note | to the financial
statements. No new accounting policies were adopted and the application of existing policies was not changed
during 2023. We noted no transactions entered into by the governmental unit during the year for which there is
a lack of authoritative guidance or consensus. All significant transactions have been recognized in the financial
statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based
on management's knowledge and experience about past and current events and assumptions about future
events. Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ significantly from those
expected. There were no significant accounting estimates.

Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users. The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.

Corrected and Uncorrected Misstaterments

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are clearly trivial, and communicate them to the appropriate level of management. The
attached schedule summarizes uncorrected misstatements of the financial statements. Management has
determined that their effects are immaterial, both individually and in the aggregate, to the financial statements
taken as a whole. The uncorrected misstatements or the matters underlying them could potentially cause future
period financial statements to be materially misstated, even though, in our judgement, such uncorrected
misstatements are immaterial to the financial statements under audit.
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Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the
auditor’s report. We are pleased to report that no such disagreements arose during the course of our audit,

Management Representations.

We have requested certain representations from management that are included in the management
representation letter dated February 9, 2024.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an
accounting principle to the governmental unit’s financial statements or a determination of the type of auditor's
opinion that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, there
were no such consultations with other accountants.

Other Audiit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the governmental unit’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention.

Other Matters

With respect to the supplementary information accompanying the financial statements, we made certain
inquiries of management and evaluated the form, content, and methods of preparing the information to
determine that the information complies with accounting principles generally accepted in the United States of
America, the method of preparing it has not changed from the prior period, and the information is appropriate
and complete in relation to our audit of the financial statements. We compared and reconciled the
supplementary information to the underlying accounting records used to prepare the financial statements or to
the financial statements themselves.

We did find non-material weakness, included for informational purposes, as follows:
n r Rec i
k Reconcili

We noted during our test of the operating account bank reconciliation several old outstanding checks. The total
of the items is immaterial. We recommend the District research and either re-issue the checks or escheat the

amounts to the State.

Budget

The budget expenditures exceeded appropriations in three functions and in total. We recommend the District
monitor the budget and amend appropriately.

This information is intended solely for the use of the Board of Directors and management of Kingsland
Municipal Utility District and is not intended to be and should not be used by anyone other than these specified
parties.

Sincerely,

Wopfending = Blosken, P

NEFFENDORF & BLOCKER, P.C.
Fredericksburg, Texas



Kingsland Municipal Utility District
For The Year Ended September 30, 2023

PASS JOURNAL ENTRIES
JE NO. , DESCRIPTION: = = | A - “DEBIT::. SCREDIT "
1 A/R 8,529.30
SEWER SERVICE 5002.000 1,539.30
SEWER SERVICE INSTALLATIONS 5060.000 6,990.00
PASS J/E-A/R RECONCILIATION-
SEE W/P M-31
2 DEPOSITS 2080.000 5,202.05
SEWER SERVICE 5002.000 5,202.05
PASS J/E-DEPOSIT RECONCILIATION-
SEE W/P U-01
3 Prepaid Expenditures 1270.000 27,000.00
Computer Exp - Software Training 7224.000 27,000.00
To reclassify prepaid software training. 0-01 & Q-31
4 A/R 1100.000 8,917.50
ESCROW FEES-CONSTRUCTION 2047.000 8,917.50
RECLASSIFY ESCROW FEES-CONSTRUCTION
TO A/R SEE W/P U-02
5 Inventory 1260.000 1,077.00
Cost of Goods 6000.000 1,077.00

To adjust inventory to physical count. N-01




